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OVERVIEW
Sector contribution to GDP




Forestry-Paper contribution to Total SA GDP = 0.6% (2011: 0.6%)
Forestry-Paper contribution to Manufacturing GDP = 3.9% (2011: 3.8%)
Forestry-Paper contribution to Agricultural GDP = 27.5% (2011: 26.5%)

Balance of trade (BoT)




All papers and pulps = R1,653 billion (R2,765 billion2011)
Pulp = R5,390 billion (2011: R5,998 billion)
Paper and board = - R3,736 billion ( 2011: - R3,232 billion)

PRINTING AND WRITING PAPERS
Production volumes for 2012 are some 25% below 2008 levels. While this year-on-year decline
appears to have slowed, there are no significant increases to date. Apparent consumption per
person (24.3 kg/person) shows a return to past higher pre-2008 recessionary levels; the shortfalls in
this regard, taking population growth into account, are being driven by imports of printing and
writing grades.
Exports however hover around 35% of pre-2008 levels with no significant changes. The major
production decline seems to be driven by uncoated woodfree (imports are also lower) while coated
grade production and consumption are showing small rises. Newsprint is fairly static. Trends show a
recovery from packaging grade recession levels which would indicate that the segment is undergoing
downward demand shifts in the market.

PACKAGING PAPERS
Production volumes show a return to 2008 levels with en route stocking/destocking trends indicative
of recovery from a recession. With the inclusion of growing imports (up 40-50% since 2008),
apparent consumption per person (24.1 kg/person) is now exceeding pre-2008 levels. This shows a
growing/developing market.
The major activity in this segment is being driven by linerboards where both local production and
imports are rising fairly strongly. Exports are static and at reasonable levels considering the trends.
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The segment classified as ‘other kraft papers’ shows a rapid growth, driven by imports. Consumption
in this segment is showing clear recovery with opportunity for further growth.

TISSUE PAPER
Production volumes in the tissue paper segment are broadly static. Adjusted imports (for diaper
move from Chp48 to 96 in the tariff book) show little change. There is also little change in exports, as
well as production and consumption. Overall apparent consumption per person (adjusted) is static
hovers around 4kg per person (world average in 2011 was 4.4kg per person and 24kg per person in
the USA).
Given the packaging segment recovery, the tissue paper is clearly under pressure from end
consumer demand. However, when stripping out diaper effects, there is an indication that tissue
imports are rising. 2013 trends will confirm this.

RECYCLING
Collections of recycled paper remain good with an absolute increase of 73,675 tonnes year on year
bringing the total collected paper up to 1,151,315 tonnes, equating to 57.3% of total recoverable
paper. This is marginally down from 2011’s 58.2% due to increased consumption of packaging grades
of paper. Specialist papers, currently unsuitable (e.g. bitumen coated) or unavailable (most tissue)
for recycling, are on the increase.
There has also been a marked increase in exports of collected paper which with the weaker rand is
expected to continue. Demand from India and China is strong.

IMPORTS AND EXPORTS
Overall imports (excluding pulp) are up some 30% since 2008, which adds pressure to local
production capacity. The negative balance of trade rand value of paper and board (excluding pulp)
has more than doubled since 2008. Although this has slowed more recently, the trend remains.

CONSUMPTION
Consumption per person is strong amongst end consumer basics, especially with packaging
products. It is gradually developing in print media (coated/newsprint) however it is weak in
uncoated woodfree (effectively A4) and static in tissue grades. This is apparently driven by declines
in discretionary income with rising basic services costs.

EMPLOYMENT
Job shedding continues in manufacturing. Employment in the forestry sector is under threat due to
pressure placed on contractors with recent wage determination rulings. The rulings will make small
to medium scale timber farming unviable and will force large scale farmers to mechanise. Some
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opportunities do exist provided the policy and legal framework for the sale of green co-generation
power to the grid be completed soon.

PRODUCTION SUMMARY TABLES
Table 1

Table 2
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